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English Version 
 

1. Answer any ten questions : [2×10 = 20]  

 a) What is the difference between value and price?  

 b) Define Indifference map.  

 c) What is income elasticity of demand?  

 d) What is consumer’s surplus?  

 e) Draw a perfectly elastic and a perfectly inelastic demand curve.  

 f) What would be the shape of the income consumption curve (ICC) when one of the two goods is 

inferior?  

 g) Define production function.  

 h) Distinguish between short-run and long-run in the context of production.  

 i) What is the shape of average fixed cost (AFC) curve?  

 j) Define marginal cost.  

 k) What is opportunity cost?  

 l) Give two examples each of fixed costs and variable costs.  

 m) What do you mean by normal profit?  

 n) What is the difference between money wage and real wage?  

 o) What are the main functions of trade union?  
 

2. Answer any three questions : [5×3 = 15] 

 a) How would you measure price elasticity of demand at any point on a linear demand curve having 

a negative slope. [5] 

 b) Explain with the help of diagrams, the differences between changes in demand and changes in 

quantity demand. [5]  

 c) Show diagrammatically the relation between total product (TP), average product (AP) and 

marginal product (MP) when only one factor is variable. [5] 

 d) What are the assumptions of perfect competition? [5] 

 e) Discuss the concept of economic rent. [5] 
 

3. Answer any four questions : [10×4 = 40] 

 a) What are the factors on which demand for a good depends? Why does a demand curve slope 

downwards to the right? [4+6] 

 b) How does equilibrium price be determined by the interaction of demand and supply? Show how 

equilibrium position changes when demand changes? [5+5]     

 c) Discuss the consumer’s equilibrium with the help of the indifference curve analysis. [10]  

 d) Why a short-run average cost curve is U-shaped? [10] 

 e) Discuss the short-run equilibrium of an individual firm under perfect competition. [10]  

 f) Discuss the method of price and output determination under monopoly. [10] 

 g) Critically discuss Ricardian theory of rent. [10] 

 

 


